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ATLAS EXPLORATIONS LIMITED (N.P.L.) 


AND SUBSIDIARY COMPANIES 


To our shareholders: 


There is submitted herewith your company’s Statement of Consolidated Earnings and Statement of Consolidated Source 
and Use of Working Capital for the six month period ended June 30, 1968. 


During 1967 your company’s copper mine in Chile was in the pre-production stage, consequently earnings did not commence 
until 1968. The earnings reflected on the attached statement thus represent the initial earnings of your company from operations. 


Because the company had no operating earnings prior to January 1, 1968 comparison of this six month period with the. 
same period in 1967 would not provide meaningful information. For this reason comparative figures for the first half of 1967 have 
been omitted from these statements. 


Production earnings from the company’s first successful oil well in Ontario did not commence until August 18, 1968. 
However, | am pleased to report that to the end of August this first well produced 2,169 barrels of oil which will bring a net return to 
the company approximately $4,700.00 in production revenue. Two further wells have subsequently been drilled, one of which was 
successful, and though production testing is still in progress it is anticipated that production revenue will be received from this well 
by the end of September. f 


Deferred Exploration and Development costs as reflected on the attached statement, pertain primarily to your company's 
gas exploration and development program on Lake Erie. The major portion of the mineral exploration and development work being 
done in the Yukon by your company is now being carried out in conjunction with joint venture: partners and therefore Atlas’ 
participation costs for the period are not included in Deferred Exploration and Development Costs, but rather are reflected as Joint 
Venture Investment costs. 


The joint ventures in the Yukon, are being managed by Atlas Explorations Ltd., and your company’s investment therein to 
June 30, 1968, totals $948,971.00. During the first six months of 1968 contributions by other joint venture partners, totalled 
$100,000.00. The cost of the future development work on Joint Venture projects will be borne primarily by Atlas’ partners as your 
company has now completed its basic contribution requirement. 


In addition to the aforementioned joint ventures, your company directly and through its subsidiaries, has entered into a 
number of Joint Venture agreements for acquisition and development of additional mineral and oil and gas properties. While delays in 
the Lake Erie gas project were experienced earlier this season due to required modifications of the drilling rig, all projects are now on 
schedule. 3 


In July the final underwriting option of 100,000 shares was taken down and netted the company $280,000.00. The present 
exploration, development and production’ programs of the company and its subsidiaries are now adequately financed. As your 
company is now in receipt of production revenue, the resultant cash flow makes it possible to look towards this revenue and bank ° 
financing as the main source of funds for future operations. 


In summary, the main activities of your company, at present, are the continued development of oil and gas in Ontario, 
joint venture drilling of one prospect and the exploration of two new ones in the Yukon, and the production of copper from its 
leaching operation in Chile concurrent with exploration of a large nearby copper prospect which is to be drilled this winter. 


In order to ensure receipt of up to date reports on the company’s activities, including a brochure on the company’s projects 
to be published this year, it is recommended that all shareholders register their shares with the Guaranty Trust Company of Canada, 
the Company’s Transfer Agent. : ; 


Submitted on behalf of the Board. 


iy, 


Dr. Aaro E. Aho 
President 


September 10, 1968. 


¥ 


5 


EE 


; 


ATLAS EXPLORATIONS LIMITED (N.P.L.) 


AND SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED SOURCE AND USE OF WORKING CAPITAL FOR SIX MONTHS 
ENDED JUNE 30, 1968. 
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FUNDS DERIVED FROM MINE OPERATIONS | 
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Add: Items not Requiring an Outlay of Working Capital 
Deducted in Arriving at Operating Profit: 
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STATEMENT OF CONSOLIDATED EARNINGS — FOR SIX MONTHS ENDED JUNE, 30, 1968. 


SOURCE OF WORKING CAPITAL 
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USE OF WORKING CAPITAL 


Deferred Exploration and Developments Costs for Period ................. $ 348,573 
Less: Depreciation included therein not requiring 
ANiOUtaV.Of WOEKING) Ca Dials x; «+, a6 50 ipo k aleretane SRI N ees Oe oecns on 2 8,175 
$ 340,398 
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Additional investment inJoint, Ventures, ic actin ee cles satel. Wes re a's, 97,714 
Acquisition of Minority Interest in Subsidiary Company.................- 115,812 
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* Includes $500,000.00 owing to Dynasty Explorations Ltd. 
Dynasty has the option to convert this loan to 200,000 shares 
of Atlas Explorations Limited (N.P.L.) on or before December 31, 1968. 


$ 589,646 
409,233 _ 

$ 180,413 

$ 180,413 

$ 128,426 

$ 308,839 

$ 308,839 

627,530 

SY) Leehe 

$ 973,928 

601,434 

372,494 

288,476 


Meine $ 660,970 


$ 1,610,413 
949,443 


$ 660,970 
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Within the last year your company has grown considerall 
potential, as outlined in a recent brochure and in the text of 


Following a policy of developing substantial cash flow for fue 
ment, and corporate growth, the company’s copper mine in Chile re: 
1968 and the company plans to develop natural gas production | rom ake 
tion being continued in Yukon and Australia holds attractive uture potent 


Copper production from the Cima Mines operation in. Ch a 
copper concentrate per week after a start-up period in 1967. W. th 
duction is presently returning well in excess of $100,000 per me 
is expected to be increased by addition of new precipitation t 
$1,400,000 is thus expected to be recovered in less than two year 
expand reserves of copper ore for continued ape ee 


On the Lake Erie natural gas project duilling contracts 
start about the beginning of May on an accelerat d program inten 
for design and construction of a pipeline. to put the gas field into. Pp 
year. Under reasonable projection, substantial cash flow could be r 
the recovery of total estimated capital oe ae by et) 


In Yukon, Atlas has entered into a joint venture with: 
whereby Mitsui will finance further exploration on ‘the Sheldon’ project. 
tion is also being continued in the Hess area to the northwest, and other 
Some work is also planned on the Silver Titan and Mt. Hundere prop 


0 “of “Japan 
“agaressi erica: of explora- 
of Yukon erent age 


In Australia, Adas has been granted a 300- square mile ‘Expioacen Licence in. “W. 
a number of showings and survey indications of tin and: molybdenum. A promising copper prospect is sae 
prepared for drilling and exploration. is ame in other: areas. ; 


With the intensified efforts under way, we are sure the ‘company 


The above is only a brief summary of the activities of Atlas and its subsidiaries, Elsewhere i in this Annual 
Report our more significant activities are reported in more detail, ; 


In conclusion I would like to thank all shareholders: ee aitectone and ally: personnel of the 
company for their persistent and unstinting efforts devoted toward success; my thanks also to our auditors, 
consultants and financial, legal ane other associates for their most capable guidance, contributions and efforts 
on our behalf. , 


Respectfully submitted on behalf of the Board of Dineen: . o a : ve ; be fo ee ee ae 


March 31, 1968 


Ronald V. Markham R. E. Gordon Davis 
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aching pad being irrigated to produce 


copper solution in addition to solution 
produced directly from the mine. 


Cement 


Te 


copper concentrate being dried 


ready for bagging. 


Loading cement copper. 


Pregnant copper solution and scrap iron being delivered to precipitation tanks from 
which copper is flushed onto drying pad shown opposite. 


Production of Copper in Chile 


Cima Mines Ltd. is a wholly-owned subsidiary which has placed a 
copper mine into production near Calama in Northern Chile. 


Copper is produced from water-soluble copper ore by leaching with 
water in place in the mine, and also in heaps laid on a soil cement base. 
Copper is recovered by circulating the resultant solution over scrap iron 
which precipitates metallic copper of about 60°% grade. This is dried, 
bagged, and shipped to buyers under contract negotiated by Philipp 
Brothers. The Cima operation is the first application of such heap 
leaching in Chile, although the method has been used with success for 
the past few years on low grade oxidized copper ores in the southwestern 
United States. 


In the mine initial estimated reserves total about 400,000 tons con- 
taining 5,000 metric tons of recoverable copper. A greater tonnage for 
continued operation has been indicated by exploration of an adjoining 
deposit. 


Capital investment to bring the mine into production has been 
approximately U.S. $1,400,000 and operating costs are about U.S. 
$45,000 per month. 


Up to March 1968 two shipments of concentrate were made to Japan 
with an estimated sales value of approximately $537,000 Canadian. 
As at March 22, 1968 a further $225,000 worth of concentrate was in a 
bonded warehouse in Antofagasta awaiting shipment. 


Production is now a steady 40 tons of 60% “cement” copper concen- 
trate per week, and is expected to increase to about 70 tons per week 
when more new precipitation tanks are completed about the end of 
April. Assuming a copper price of U.S. 50c per pound (March 15/68 
price was U.S. 75c), projected revenue would be as follows: 


_ —Estimated total sales value of copper production 


to December 31/68 @ U.S. 50c per pound ...........-.-.. U.S. $1,796,000 
—Less: Estimated production costs .........-...-...-.-.-- $540,000 
Estimated capital expenditures ~............... 80,000 620,000 


—Estimated profit before depreciation, 
Ieee UO AEE CEO: fee chad cacti cnncen eves enn eee SOM U.S. $1,176,000 


—Fstimated 1968 profit in Canadian 
UEDSOP SEO PAS 1a oP a Can. $1,270,000 


Under Cima’s special governmental decree with the Republic of 
Chile, 70% of the profits may be retained outside Chile and the capital 
investment may be fully repatriated over a 5-year period. The operation 
is accordingly expected to produce a net cash return of $1 million U.S. 
per year to the company in Canada. The balance of 30% to be reinvested 
in Chile will be used to explore and develop larger reserves. 
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ATLAS EXPLORATIONS LIMITED (N.P.L.) 


AND SUBSIDIARY. COMPANIES 
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CONSOLIDATED BALANCE SHEE 


ASSETS 
CURRENT ASSETS 


Marketable securities — at cost, 184,100 shares of Dynasty Explorations 
Eimuated “(quoted ‘valuiesBU 046440) Size. ssc sept eeee eee eee 
Accounts receivable — sundry ............ Sess newselsVANeeateae ey ee ih MEE Se aie eA Spat AE 
Government: Grant: receivable (mote. 12) 225k eee eee re ee 
Concentrate settlements receivable, at estimated realizable value (note 3) ...... 
Concentrate inventories (for which a sales contract has been made) — 


at estimated sets realizalbl emv allure aes ee ee 


INVESTMENTS (notes 1 and 4) 


SALES co. ea sc ye eek _ A re p e e 164,836 
aNO Aigey OV Gl cc Rene ite ata NM SN A LE LA Oe eee ede OTA) 5 Sie K's CREED ea leds 380,257 
MINERAL PROPERTIES s(notesql and >) \ynuis ete ase aan eee eee pene nee Pei e 
FLXED: ASSET S4(ioten@)) eee eres Rcd 9 ere eee ee ee a 
DEFERRED* COSTS” Giotes oh Sanh oi) Sceptre eee eee ee ec 


APPROVED ON BEHALF OF THE BOARD 


Director 


Director 


1967 
§ 


51,011 


1,317,619 
92,760 
52,842 

195,269 


33,616 
49,452 


1,792,009 


545,093 


1G7,204 
452 B44 


3,399,094 
6,897,474 


1966 
$ 


> AT DECEMBER 31, 1967 


1967 1966 
LIABILITIES $ $ 
CURRENT LIABILITIES 

UOT. GEIS SoBe Ve PSS ar ser a eee ns 412,602 
amewemmts payable and accrued Wabilities 2 ccc. tess eegees desarenceceoseesnesteereaeeeee 317,892 

Advances on concentrate settlements receivable and 
RPMRUTILY AUC PLIDVCHIFODIGS s (SECUILCU eee cece goa pee acc Sec Danna danayn hae 208,799 
Eeenecne portion of long-term debt (mote: 9): 0.200 ee eine ee 564,800 
1,504,093 


EONG-TERM DEBT (note 9) — net of current portion .............00..0.. see. 


EXCHANGE ADJUSTMENT ARISING ON CONSOLIDATION OF 
SUBSIDIARY COMPANY HAVING A FOREIGN DIVISION ................. 8,728 


EXCESS OF BOOK VALUE OF NET ASSETS OVER COST OF 
ie oo MIGN TIN SHARES’ OF SUBSIDIARIES 2.22 ccse el ceteeetctseeieee 


MINORITY INTEREST IN NET ASSETS OF CONSOLIDATED 
eects Br Re MC CIVEE IN UES an nee scstad 0 atct scct een cepa Se eee weak 46,813 


1,559,684 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 10) 
Authorized — 
10,000,000 shares of the par value of 50c each 
Issued and fully paid — 
Pe SOU LOGO, 2, 2015 50 ay SHAT CS cence te es sore create ta Sees eee teat 1,837,683 


Be eiel Ted) SURPLUS. (note 10(b)) 242.2 tees 3,770,739 
5,608,422 


emer OSU RPI S (DENIC nti ate ae tee ee Re (270,582) 
5,337,840 


6,897,474 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Atlas Explorations Limited (N.P.L.) and subsidiary companies as at December 31, 1967 and the 
statements of consolidated earned surplus, source and use of working capital, and deferred costs of the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence’ as we considered necessary in the circumstances. 

In our opinion these consolidated financial statements present fairly the financial position of the companies as at December 31, 1967 and the results of 
their operations and the source and use of their wee capital for the year then ended, in accordance with generally accepted accounting principles applied 

i nsistent with that of the preceding period. 
eer . as . oe McDONALD, CURRIE & CO. 


April 5, 1968. Chartered Accountants. 


ATLAS EXPLORATIONS LIMITED (N.P.L.) 
AND SUBSIDIARY COMPANIES 


Statement of Consolidated Earned Surplus 


for the Year Ended December 31, 1967 ee (ae? 
Incorporation) 
1967 to Dec. 31, 1966 
$ 
EARNED:SURPLUS — Beginning Ol, period o2n acces 641 
CHANGES DURING PERIOD 
Cost/of mineral mining claims abandoned): 22. =. <a ee (17,195) 
Exploration, development and other expenditures relating 
tos abandoned ec lative! atv 5 eee rea oe ee ee ee eee (361,900) 
| (379,095) _ 
Less: 
Gain: (Joss) onsale: of fixed assets tect ce ec oeee  en 290 
Gain, on ‘disposal <OL investments: 25 ae eee eee ne eee 107,582 
107,872 
Surplus; (Deficit )echnrarig” perio yess ee (271,223) 
EARNED SURPEUS {DEBICIT),——end of period’? = te (270,582) 


Statement of Consolidated Source and Use of Working Capital 


SOURCE OF WORKING CAP 


Issue of capital stock (note 10 (a) ) 


LOS Tit Rees 2. St ae 
Disposal of investments ........ 
Sale of fixed assets _.............. 


for the Year Ended December 31, 1967 


ITAL 


USE OF WORKING CAPITAL 


Deferred costs for the year 
Deduct depreciation not req 


uiring an outlay of working capital ........0........ 


Purchase of major portion of minority interest in subsidiary company .......... 


Purchase of investments .... 
Purchase of fixed assets ...... 
Purchase of mineral propert 


LS pee eee ee Peer e Aen na ee ON eee ae ER Oo 


et Miers anade NCEE <GPLION ALTCCURCIUS 2 let Soi catestcnceeeneeccnnesesce ewes este cates 


Capitalization of mineral p 
Payment of long-term debt 


Gy SOT Gert ape nie oe? Bente = ee eee ey ee Seer ey 


Exchange adjustment arising on consolidation 
of subsidiary’ company having a foreign division 2. <--enccccnensenceenenneese 


PNK EASE, (DEGRIEASE) DN WORKING ‘CAPE AU Joos serremcere eeeeee ssc 


WORKING CAPITAL (DEFICIENCY) — beginning of year .............--.-.------------ 


WORKING CAPITAL (DEFIGIENCY)'— end! Ob year Seno acreer rete cece cto ete 


REPRESENTED BY: 


CiurrentAssétse 
Less: current liabilities -....... 


Working capital (deficiency) 


Nov. 9, 1965 
(Date of 
Incorporation) 


1967 to Dec. 31, 1966 
$ $ 
3,903,832 1,629,590 

500,000 
396,712 5,000 
“ 18,264 3,868 
4,818,808 1,638,458 
2,385,786 1,315,808 
287,173 188,109 
2,098,613 1,127,699 
274,687 
793,943 35,000 
355,681 283,463 
335,171 
16,176 19,920 
126 2,239 
564,800 270,000 
10,527 (19,255) 
4,449,724 1,719,066 
369,084 (80,608) 
(80,608) 
288,476 (80,608) 
1,792,569 292,827 
1,504,093 373,435 
288,476 (80,608) 


ATLAS 


AND SUBSIDIARY COMPANIES 


EXPLORATIONS LIMITED (N.P.L.) 


‘Schedule of Consolidated Deferred Costs 
for the Year Ended December 31, 1967 


MINING EXPLORATION AND DEVELOPMENT 


Prospecting Vee. 5320 oo oe een ee Oa a emer ee ae 
Staking and exaniination ie ee ee ee Seer 
Deg Tira @ So aa ee ees Ss Mee pee ect 
pr CnC CTI ee ie aes ea te oe nh ae 


Roads 


Trenching 


NCIS TACO Meal] OCATTO Lee eee ee ee 


Iess5 GOVErAMICHE: CT ality, 5 ete eee 


Add: Purchased from Silver Titan 


Mines: Ftd IN SRS Tees seas eee en te een 


GAS EXPLORATION AND DEVELOPMENT 


Drill Costs 
Production casing 


Surface casing 
Surveying 
Tubing 
Wellhead and fittings 


PNGIMTINES tea bLO Dime) ko alti 11 eee eee 


MINING PREPRODUCTION 


10 


Consulting fees 
Contractors 


AGMMIISEAtLO IMs all OG NETO Trane eee eee ee es 


Less: Expenses recovered through production of 


COMGEMtYates: (NCCC EL) era aces ces actrees cd evade snaking 
ORGANIZAGION | COS See crear ton OR FAM 8 Petes SRO ROE oO ee 


SUE VES! S555 es OP Ree eee he et cg ee Fy beer 


Supplreshand miscellaneous ees tel  e e 


PCI CMa UNCON a ore erate a ate yee Raha coe, OER ee AS, 
Materials and) sup pliess eee cree eee es tlre cke eee 
Maiscelaneousy seen se era ae eer Sa ee OR Pe eek 
Salar ves ae tes ae Uae ieee tk ie tite We pane we tes TS PERE Sic ok Ae Boe 9 
Ravel: 4 j2ce Meche Acer See eNOS ME a Re oe ye de ae ae 


Yukon Australia 
$ $ 
33,701 
37,651 11,012 
45,268 41,688 
30,962 
22,999 
203,055 29,961 
16,368 
389,398 82,661 
166,669 24,242 
556,067 106,933 
231,160 8,198 
324,907 98,735 
1,148,456 
1,473,363 98,735 
Lake Erie 
231,222 
7,700 
1,069 
9,632 
2,434 
2,911 
2,052 
257,020 
78,823 
Chile 
46,955 
10,551 
242,755 
52,237 
124,085 
140,545 
ZAIAS 
638,846 
79,469 
718,315 
242,295 


1,572,098 


335,843 


476,020 
1,825 


2,385,786 


» Statement of Consolidated Deferred Costs for the Period from November 9, 1965 
(Date of Incorporation) to December 31, 1967 


MINING EXPLORATION AND DEVELOPMENT Balance at Expenditures Written off Balance 
Beginning During During End 
of Year Year Year of Year 
Yukon $ $ $ $ 

UES EGE Sy» a eee ese ae Cee A ee 6 ee eagl OL 7,480 1,165 229,047 

SES ASSIA CS tees eee A ee ae Ec aaa 51,001 6,123 19,204 37,920 

JE CUNO NERS? ae te a ae ae ee ene oh ere 17,574 270 17,844 
TY ITS AS see | eae eps A Si ae RS ne ea 66,240 1,118 67,358 
I GIG 1 Be fe ale ce 2 ee le es Oe RN ee 80,060 4,149 84,209 

Bie raOra (Ober In(G))<. ction: shine nite eo te btu 396,927 209,014 80,288 569,653 

NOOR ete em ee eS he Oe ee fold ee ets. BAA A 63,135 D2 109 86,691 2919; 

897,669 324,907 338,915 883,661 


Purchased from Silver Titan 
Mines Limited (N.P.L.): 


OA Ng VP er ols Pana Uae Ase SOR een eA aaa aoe 749,830 749,830 
Cra ena EL Lies era es ees ms Pusan ele see 375,641 375,641 

CO) ETC Tam ernie eg ee int Mee ee A. en eee ee 22,985 22,985 
PAUISCR ALTE Wee nee ce eee le Ne LSS Pc etn Pe a nk re Re 43,696 98,735 142,431 
941,365 1,572,098 361,900 2,151,563 


GAS EXPLORATION AND DEVELOPMENT 


Ls Ug TO a Oe en ane OP Re Mie eee Serie c 335,843 335,843 
941,365 907,941 361,900 2,487,406 

PREPRODUCTION 
(61 SURES, Ray 2, Si desea ee Pe SE Re eS Ne eS ee 369,301 476,020 845,321 
SERN LZ DON COS TS: 2.5 cece. ish oot ote eee 5,142 1,825 - 6,967 
HOPE AL DER ERIRED COSTS srg -jatere worse nace oe seereeees 1,315,808 2,385,786 361,900 3,339,694 


1] 


ATLAS EXPLORATIONS LIMITED (N.P.L.) 
AND SUBSIDIARY COMPANIES 


Schedule of Consolidated Administration Costs 


for the Year Ended December 31, 1967 Nov. 9, 1965 
(Date of 
Incorporation) 
1967 to Dec. 31, 1966 
$ $ 
Accounting: and audit OF eee ee eee ae eg ty 12,169 8 6° 
VOTUSING aD Sor oe don GR OS ores ee ac ee aed toe ee 2,792 
Employees’ ‘salaries i258 2 5 x55 eae, ee eae ee ee er 73,816 
FP ATACE OT US space SR ww ee aa ae 8,000 
Interest andsbank ‘charges 2. etsc0ec, cee ee eee 59,622 
Lewal fees. 2.sc.cccress ie ay ae Al oc SO ee eee de 30,331 
Management and :consulting fees: 2.2 ae ee ee, (hie eet 78,895 
MiscellaneOusirccsc casos ot eee NE Ee len ae ge a Oe ey 28,380 
Office and equipinent rentals 2 tea ee 29,308 
Shareholders” reports:4 oss cas eat ee 5,180 
a elephone and telex x03 cee RON eo Smee eee eee 10,996 
"Pavel toed eee, ab aos ee coer tse a See cae ne toe ee 22,694 
Trust company fees jcc, 5c eo ek Seca en 4,061 
366,849 
Lesst Expenses recovered Sip 5 ates. Stee Sok Sa cet 16,909 
Triterest, Carnes. ccs cece Js eas 707 17,616 
TOT AT fire ia cia a oe Re: 
ALLOCATION OF DEFERRED ADMINISTRATION COSTS TO: 
Mining exploration and development 
VURON, cesses ccc a ae ee 166,669 
AUstralda s -0, Sein esas A seo Beate eae Ae Seek ee re 24,212 
190,941 
Gas exploration and development 
Bid Os Evie ict aetna eat aay OA ee OE ee ee a ae aes ae 78,823 
Mining preproduction 
Chit le teste 5s Ok ee eet Ae a ee ee tee 79,469 
$49,233 
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Notes to Consolidated Financial Statements for the Year Ended December 31, 1967 


i VALUES 


The amounts shown for investments, mineral properties and deferred costs represent costs to date and are 
not intended to reflect present or future values. 


2. PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements include the accounts of all subsidiary companies, namely: 


Atlas Copper Company Ltd. (N.P.L.) 
Atlas Exploration (Australia) Limited 
Atlas Oil and Gas Limited (N.P.L.) 
Cima Mines Limited (N.P.L.) 
Mt. Hundere Mines Limited (N.P.L.) 
Foreign currencies have been converted at the following rates of exchange: 


(a) 
(b) 


current assets and current liabilities — at rates as at December 31, 1967. 


fixed assets — at rates at dates of acquisition or construction. 


deferred exploration, development and preproduction costs — at average rates for each year except for 
depreciation which is converted at the rates effective on the dates on which the expenditures on the 


related assets were made. 


3. CONCENTRATE SETTLEMENTS RECEIVABLE 


Concentrate settlements receivable are valued at the metal prices prevailing at the time of shipment. In 
accordance with the terms of the sales contract, which the company has entered into for a three year 
period for the sale of all concentrates produced based on the London Metal Exchange prices, final settle- 
ments are made at prices prevailing at a future date and the amounts which will be received by the com- 
pany may vary from those amounts shown as concentrate settlements receivable at December 31, 1967. 


4. INVESTMENTS 


(a) 


Holdings at December 31, 1967: 


(i) Shares 
Duncan Ladue, Mines. Limited, (N Pelle set eee eee eta 
Brass ME pS I 6 oad a sgn a Sak nels pec pee EL cca 
Haldane Silver. Mines: Einuted? (N:P 1 )e cece pars eee 


(ii) Advances 
Bermapress Mtoe Ltd i was ocak oes cn ca cn dere eee see ae hc Rene ec ests an 
Hatdarne: Silver Mines: Limited.e( NP Lipa ee 
Hess: Prospecting Jomtw Ventures. te. See ee 
Prince of; Wales’ Joint. V enture,2:22 2.22 2a eee ee ee 


$ 
] 


35,000 
129,835 


164,836 


12,500 
266,255 
45,786 
55,716 
380,257 
545,093 
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NOTES TO FINANCIAL STATEMENTS 


4. INVESTMENTS (Cont'd) 
(b) Basis of valuation of shares (no quoted market values) : 
(1) Duncan—Ladue Mines Limited (N.P.L.), at nominal value. 
(ii) Empress Mines Ltd., at cost. 
(iii) Haldane Silver Mines Limited (N.P.L.), at cost. The company has the right to receive at no 


additional cost, 243,000 shares of Haldane Silver Mines; subsequent to the year end the com- 
pany received these shares. 
(c) Advances: 

(i) Empress Mines Ltd., without interest or fixed repayment terms; convertible into shares of Em- 
press Mines at a rate to be determined. 

(i1) Haldane Silver Mines Limited (N.P.L.), with interest at 6% per annum (beginning Novem- 
ber 8, 1968) and repayable in 1969. The company has the right to convert the advances to 
shares of Haldane Silver Mines at 10c per share for the first $50,000 advanced and 80c per share 
for the remaining advances to a maximum of $250,000. Subsequent to the year end the company 
converted $266,000 into 770,000 shares. 

(iii) Hess Prospecting Joint Venture, without interest or fixed repayment terms; being a 40% 
joint venture interest. ‘ 

(iv) Prince of Wales Joint Venture, without interest or fixed repayment terms; being a 50% joint 
venture interest. Subsequent to the year end the company assigned its interest in this venture 
to Haldane Silver Mines for shares therein. 


kK 


5. MINERAL PROPERTIES 


(a) As at December 31, 1967 the company owned or had the right to acquire under option the following 
mineral properties: 


Canada $ 
Yukon 
670 staked mineral claims, at a nominal value of Seach ——. 100 ee ee 670 


238 mineral claims; at the value ascribed to 750,000 shares ($75,000) of the parent and 
300,000 shares ($30,000) of a subsidiary issued as consideration therefor and $92,510 
ascribed to shares of the company issued to Silver Titan Mines Limited (N.P.L.) (note 10) 197,510 

224 mineral claims being acquired under options for cash payments totalling $75,381 and 
specified minority numbers of vendors shares in new companies to be formed to hold the 
mineral properties if the options are fully exercised; options are exercisable by payment 
of varying amounts up to Sept. 15, 1971, of which $10,881 has been paid to December 31, 


TQG 7s one cpio eg eee eles eae irate Sade eo ae eta ia aie sed gis ne lege Re ee 10,881 
Lake Erie 
12 gas licenses at the value ascribed to 120,000 shares ($240,000) issued as consideration 
therefor, and: $2,061 paid) Dy casht oe ee ute co se cee 242,661 
Chile 
644 mineral claims, in consideration for $172,800 cash and the value ascribed to 850,000 shares 
($133,537) of a subsidiary issued as consideration: therefor see. =: seco 306,337 
Australia 


As at December 31, 1967 the company had the right to acquire under option mineral proper- 
ties in Australia for $90,870 ($A75,000 and $A100 cost of the due date extension) payable 
in varying amounts by 1971. To fully exercise the option the company must by 1971, cause 
the incorporation of a new company which will hold the mineral properties. The company 
is to receive 80% of the shares issued by the new company in consideration for the mineral 
properties. 9/215 ($47,700) has been paid’‘as at December Sl, 1967 222 2 ee 9,215 


(b) 623 of the Chilean mineral claims are charged with a royalty of 1% of the gross value of the copper 
produced and sold therefrom. There is 10% outside interest in 288 of the Yukon mineral claims. 


(c) 8 of the gas licences are charged with an overriding royalty of 6% of the gross value of the gas and 
oil produced therefrom. 


(d) Subsequent to December 31, 1967 the company entered into a joint venture agreement to explore for 
minerals in the Sheldon area of the Yukon Territory, including the company’s claims therein. 
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NOTES TO FINANCIAL STATEMENTS 


6. FIXED ASSETS 
Land, buildings, leaching pad, equipment and related accumulated depreciation are classified as follows: 


1967 ie 
Accumulated 

Cost Depreciation Net 

$ $ $ 
OS a ae ee aOR eee a Oe a te ARR ane ee eae 128,678 32,952 95,726 
OGRE ST Ca LPs IEE ane RTA, cee ES PE en AW ROD 131,175 67,693 63,482 
PRPOINOLIVe DEGUIDIACINE 3c Poe) nok it eters Becht cigt ans 55,537 29,606 25,931 
Bea OMmRe CAT OTILCHNG fae peace ee, cella ae nk es PR ate 8 Ae cee oe: 10,842 4,000 6,842 
Py PAS EVAE MORE CHUIA PION CINE Fans Re eA rath Aaa RRR teh Ad eas insan 591,096 338,233 252,863 
917,328 472,484 444,844 
[LCG =) ace er SOT Soa ye 2 ae ay 0 eee ee eRe Se a 8,000 8,000 
925,328 472,484 452,844 


7. PREPRODUCTION COSTS 
During 1967 the Chilean operation was in the preproduction stage; accordingly all expenditures thereon 
have been classified as preproduction costs and the estimated recovery of costs through production of con- 
centrates has been credited thereto. 


8. SECURITY FOR BANK ADVANCES 
As security for the bank advances the company has pledged a portion of its marketable securities. 


9. LONG-TERM DEBT 1967 


(a) Agreement Payable, without interest, repayable during 1968 and secured by Chil- 
CAME Ia MpTODeLUES ANd EQUI DTIC II te feo 2 2. <5 acc evan car geese eB otle atcs ea tenner 64,800 
(b) Loan repayable by December 31, 1968, with interest at 714% per annum. The 
company has pledged as security for the loan 88% of its shares of Cima Mines 
Limited (N.P.L.). The loan carries the option of conversion to shares of the com- 
pany at $2.50 per share; all interest would be forfeited if the conversion privi- 


lege is exercised. 500,000 
564,800 
BEGGS WO UEC INES POOL EMORY wee area acces gv carrot 564,800 


Nil 


10. CAPITAL STOCK 
(a) As at December 31, 1967 the company had issued the following shares of its capital stock: 


Number Premium 
of Shares Par Value (Discount) Net 
For Cash: “i $ $ $ 
Opening Dalance 2. 62a pe heureee eeere er 1,601,532 800,766 828 824 1,629,590 
Issued! (uring, (he veal... 2. S eee eee 135,000 67,500 291,225 358,725 
Closing. balaticen x5, onde: see Need tae te eh 1,736,532 868,266 1,120,049 1,988,315 
For Mineral Properties: 
Opening and closing balance ..................-2----- 750,000 375,000 (300,000) 75,000 


For gas licenses: 
Issued during the year 
Gnigeciosipe sal anceie. 55 eee em 120,000 60,000 180,000 240,000 
For major portion of 
minority interest in subsidiary: 
Issued during the year 
andiclosing balancelaxt 24.20 Se ee eee 835,333 41,666 233,021 274,687 
For net assets of 
Silver Titan Mines Limited (N.P.L.) : 
Issued during the year 


and closing’ Palanice 4 22...22 poe 985,501 492,751 2,537,669 3,030,420 
TOTALS 3,675,366 "1,837,683 3,770,739 5,608,422 

Summary: 
Opening “balance 4 2 ee PRY bea, be 1,175,766 528,824 1,704,590 
Issed sturing the. year 4... 1,323,834 661,917 3,241,915 3,903,832 
loge SDS ENCE ese 08h cece cae eee 3,675,366 1,837,683 3,770,739 5,608,422 
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NOTES TO FINANCIAL STATEMENTS 


10. CAPITAL STOCK (Cont'd) 
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(b) Contributed surplus arose from the excess of proceeds of sale over part value of shares of capital stock less 
discount on shares issued. 


$ 
Balance — beginming Ob, year yo see. cen orcs cae ne 908,825 
Less: Discount on 1,150,002 shares issued in previous years -........-.. 380,001 
Adjusted balance—bepinming Of year: xcs. s8: veces scesteee rere eee 528,824 
Add: Excess. of proceeds arising during the year... eo (3,241,915 
Balance:— end, soli yeaa <i22 eee ee rere eee eee (3,770,739 


(c) The company has reserved 150,000 shares for an employees stock option plan. Under this plan, options for 
39,500 shares have been granted at prices ranging from $2.125 to $2.20 per share expiring in 1971 and are 
outstanding at December 31, 1967. 

In addition, the following stock options are outstanding at December 31, 1967: 


(i) To an ex-officer of Silver Titan Mines Limited (NPL) as a result of the acquisition of the net assets 
and undertakings of that company and to officers of Atlas to purchase a maximum of 29,318 shares 
at a price of $2.00 each, expiring in 1971. 

(ii) To an underwriter, for 200,000 shares as follows: 
100,000 at $2.55 each, expiring April 25, 1968 
100,000 at $2.80 each, expiring July 25, 1968. 


(d) A conversion option has been granted under the terms of a loan agreement for 200,000 shares. at $2.50 
each (note 9). 


(e) Subsequent to the year end the company issued the following shares, not covered under the afore- 
mentioned stock options: 


(i) 100,000 for cash of $230,000 
(ii) 33,332 for the remaining minority interest in a subsidiary company. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 
During the year no directors fees were paid. Remuneration paid to directors or consulting companies con- 


trolled by them, for services as officers of the company and to senior officers of the company amounted to 
$76,865. 


NORTHERN MINERAL EXPLORATION ASSISTANCE REGULATIONS GRANT 

Pursuant to an exploration programme approved by the Department of Indian Affairs & Northern Develop- 
ment, the company has applied for grants totalling $231,160. At December 31, 1967, $178,318 has been 
received and the balance of $52,842 has been recorded as receivable. The Regulations provide that if 
the property for which the grant was received should come into production, the grants received will become a 
loan subject to repayment, with interest, over a period of ten years from the date said production commences. 


CAPITAL COMMITMENTS 
Subsequent to December 31, 1967 the company entered into an agreement for drilling a minimum of 10 wells 
during 1968 on its Lake Erie gas property. The total cost of these wells is estimated at $500,000. 


Exploration on Sheldon Project - Yukon 


A significant step forward in exploration on the Sheldon project 
was achieved with the recent signing of a joint venture agreement 


between Atlas and Mitsui Mining & Smelting Company of Japan. 


During 1966 and 1967 Atlas spent in excess of $750,000 on this project 
for regional exploration, property acquisition and development. The 
Sheldon project encompasses a newly-discovered northwesterly-trending 
mineralized district about 60 miles long and 25 miles wide. 


Funds contributed under the joint venture will initially finance a 


diamond drilling program on the Pay group of claims with drilling 


scheduled to commence early in April. YUKON 


Under the terms of the joint venture, Mitsui may earn up to a 50% 
interest in the Sheldon project by contributing a total of $1,150,000 


during the calendar years 1968 to 1972. The minimum contribution 


Pay property showing preliminary Winkie diamond drilling and bulldozer trenching, 
trenching and terrain. Pay property, 1967. 


for each of the years 1968 to 1970 has been set at $200,000. Contributions 
can be accelerated at any time depending on results. After Mitsui has 
contributed $1,150,000 any additional financing is to be contributed by 


Atlas and Mitsui on an agreed basis. 


Approximately 50 tons of fuel and equipment have been airlifted to 
the Pay property near Fortin Lake and a camp has been constructed in 
preparation for the drill program some 50 miles east of Ross River. 
Initial drilling will test a three-mile-long geochemical anomaly zone 
with associated mineralized float and zinc sulphides discovered by 


bulldozer trenching in 1967. 


Other properties and selected areas within the Sheldon project will 
be investigated this season by geophysical, geochemical and geological 
surveys. Drilling is also planned for one other claim group in the 


project area. 
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Development of Gas Reserves in Lake Erie 


Atlas entered into oil and gas exploration in June 1967 through its 
wholly-owned subsidiary, Atlas Oil & Gas Limited. 


Exploration licences were acquired totalling 58,700 acres offshore in 
Lake Erie. The prospect is located 8 miles from Point Pelee twenty 
miles southwest of the Tilbury Field, Ontario’s largest offshore gas 


producer. 


Atlas Oil & Gas drilled six wells on the prospect during the 1967 
drilling season. The first exploratory well discovered gas in the Guelph 
zone and recorded an open flow of over seven million cubic feet per 
day which is the largést flow of gas recorded offshore in Lake Erie. Five 
development wells, three successful and two abandoned, followed this 
initial discovery. Results of the 1967 drilling program were as follows: 


Well No. Well Name Date Completed Flow Capacity 

1 Atlas L.E. No. 1 July 19, 1967 7420 mcf/d A. O. F. 

2 Atlas L.E. No.5 July 28, 1967 6780 mcf/d A. O.F. 

3 Atlas L.E. No. 2 August 6, 1967 Abandoned 

4 Atlas L.E. No. 3 August 17, 1967 Abandoned 

5 Atlas L.E. No. 4 September 3, 1967 Not tested pending 
stimulation. 
Characteristics 


similar to No. 1. 


6 Atlas L.E. No. 6 October 11,1967 7030 mcf/d A. O. F. 


A. O.F. denotes calculated absolute open flow. 


mcf/d denotes thousand cubic feet per day. 


Plans for this year’s drilling season call for drilling 20 more wells and 
laying approximately seventeen miles of pipeline to connect the field 


with the onshore market distribution system. 


The pipeline and compressor station study has been completed 
and construction permits have been applied for. Construction will 
commence as soon as the required reserves have been established by 
further drilling. The average well head price for gas in the area is 35c 
per mcf. 


A drilling contract has been signed with George Mitchell & Associates, 
for a minimum of 10 wells of a proposed 20 well program to commence 
on May 1, 1968. 


The geological report prepared by our consultants Quillian, Boy- 
chuck & Associates of Chatham, Ontario, lists a proven area of 1,665 


acres by the existing four wells with proven gas reserves of two billion 
nine hundred and fourteen million cubic feet. The possible reserves 
of the prospective reservoir are estimated at forty six billion two 
hundred million cubic feet or a total of forty nine billion cubic feet. 
The gross value of total possible reserves would be approximately 
seventeen million dollars based on the average well head price of 35c 
per thousand cubic feet. 

The present reservoir has several semi-proven locations to be drilled 
and may well extend to other parts of the acreage. Another prospect is 
indicated by the Crabtree Place No. 1 well six miles to the east. This 
well was drilled and suspended in 1962 with an initial flow of 250 mcf 
per day but could be stimulated into commercial production by hyd- 
raulic fracturing methods which usually increase the flow three to five 
times. An active program to acquire additional acreage in the project 
area is being carried out. 

Projected costs for drilling and pipeline construction for the 1968 


season are as follows: 


BPO UPLE CIN CUS ioe, Bones eS aie ee ee chases $1,000,000.00 
Pipeline including compressor station ......................-- 700,000.00 
1,700,000.00 


pee = a 


“Nordrill” of George Mitchell 
and Associates, Houston, Texas, 
drilling for Atlas, offshore Lake Erie, 1967. 


Unloading supplies at Fairweather Lake, Hess Project, Yukon. 
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ATLAS EXPLORATIONS LIMITED (N.P.L.) 
AND SUBSIDIARY COMPANIES 


TO OUR SHAREHOLDERS: 


During the year Atlas Explorations Limited and its subsidiary companies carried out aggressive explora- 
tion and development in minerals, petroleum and natural gas, and achieved commercial production from a 
small copper mine in Chile and from oil wells in Ontario. The various projects are briefly summarized 
below and the reader is also referred to a pictorial brochure issued in November, 1968. 


Yukon 


The Sheldon Project is a joint venture in which Mitsui Mining & Smelting Co. Ltd of Japan may finance 
up to $1.1 million to earn 50% interest. Under this joint venture $292,750 was spent in 1968 drilling the 
Pay zinc property, doing reconnaissance in the Sheldon area, and working on the new Risby tungsten dis- 
coveries. Diamond drilling of 22 holes totalling 6,231 feet on the Pay property tested high geochemical 
anomalies which revealed several sections of subeconomic grade, i.e. in the order of 14 to 30 feet of 2 to 5% 
zinc. For 1969 a gravity survey is planned on the Pay property to check further geophysical targets defined 
by an airborne survey late in 1968. Follow-up reconnaissance in the Sheldon area eliminated most other 
1967 targets but, depending on budget, some further work may be done later in the season. On the main 
Risby tungsten discovery, preliminary sampling showed grades in the order of 0.5 to 1.0% WOs across 
widths of 20 to 25 feet in exposed sections of a mineralized zone aggregating about 4,000 feet in length. 
Careful prospecting, mapping, trenching, and sampling is planned to further evaluate this and other 
tungsten deposits discovered in 1968. Total 1969 budget for the Sheldon Project is about $104,000. 


On the Hess Project, a joint venture is being undertaken with Quebec Cartier Mining Co. and Philipp 
Brothers (Canada) Limited for exploration and eventual development with those parties taking a majority 
interest. The planned 1969 program budget calls for a total of about $400,000 to be used for bulldozer 
trenching and follow-up drilling on the Lad property, follow-up on other targets and continued regional 
reconnaissance throughout the rest of the Hess project area. On the Lad property, occurrences of miner- 
alization were discovered and targets were defined by geologic, geochemical, and geophysical surveys, pros- 
pecting and hand trenching. 


Tintina Project 


A major new exploration project called the Tintina project is being started in Yukon and Alaska, shared 
60/40 by Dynasty Explorations Limited and Atlas in accordance with a relationship agreement between 
the two companies as outlined below. The project is based on close regional relation of large orebodies 
such as the Sullivan and Anvil to the Rocky Mountain-Tintina trench system and several other factors of 
mineral occurrences compiled by our organization. A preliminary program costing about $230,000 is planned 
for the 1969 season with follow-up work totalling about $3 million in successive years. On a regional scale 
this program is considered to have a good chance of success in discovery of major mineral deposits. 


Oil and Gas 


In Lake Erie, Ontario, development drilling of off-shore gas reserves of Atlas Oil & Gas Limited (a 
wholly-owned subsidiary) during the year resulted in increase of indicated reserves from 2,914 MMcf. to 
4,883 MMcf., with possible reserves totalling 11,200 MMcf. Late in the year favourable feasibility led to a 
decision to proceed with pipeline design and construction. The necessary government permit for the off- 
shore pipeline route has been obtained and pipeline and gas processing plant design are being finalized. 
Negotiations for on-shore pipeline right-of-way and processing plant site are well in progress. A marketing 
agreement with Union Gas Co. of Canada Limited has been negotiated for the purchase of up to 2,197 
MMcf. per year at 39 cents per Mcf. Commencement of production is planned for August, 1969. 


Lake Erie license holdings were increased in 1968 to 173,280 acres wholly-owned and 75,631 acres in which 
Atlas Oil & Gas has, or may earn, a 50% working interest. Four exploratory wells drilled on joint acreage in 
1968 were dry although valuable geologic information was obtained. Exploration in 1969 will include a seis- 
mic survey to cover all of our Lake Erie licenses and drilling of at least two wells late in the season. The 
combination of seismic data and increased geological information will provide an excellent basis for defini- 
tion of future exploratory targets. 


In Dunwich township, Ontario, commercial production of oil from the Willey field commenced in 
August, following drilling under a farmout agreement with Imperial Oil Enterprises Limited. To March 
31, 1969, production totalled 25,643 barrels for a gress revenue of $82,000 for the seven-month period. 
Two of three Cambrian wells drilled yielded economic quantities of oil. Following a test period one of 
these wells having a high gas content was shut-in pending receipt by the company of a feasibility study in 


connection with installation of a gas-gathering system and plant facilities. Participation in drilling of at 
least two off-set wells is planned for 1969. 


A 50-50 joint venture with Dolphin Explorations was entered into late in 1968 to explore 4,000 acres in 
Sombra township, Ontario, under a farmout agreement from Chevron Standard Limited. A seismic survey 
was carried out to help define pinnacle reef prospects in the Silurian Guelph formation. Three wells were 
drilled in February 1969 without success. Subsequent geological and seismic interpretation has outlined 
one and possibly two further targets to be tested this coming summer. 


Chile 


Cima Mines Limited, a wholly-owned subsidiary of Atlas, operates the Quetena copper mine near Chu- 
quicamata in Northern Chile, as an “in situ” and heap leaching operation. In 1968 the operation produced 
$768,000 worth of “cement” copper concentrates. Production decreased in the last two months due to switch- 
over to the new San Miguel pit, but is expected to increase with the addition of high grade ore discovered 
recently during opening of this pit. Limited exploratory drilling is planned around the new ore to define 
its extent. 


Cima also holds 50% in the Sierra Gorda project 60 miles southwest of Quetena. At Sierra Gorda wide- 
spread porphyry copper mineralization occurs in several rock types and localities over an area at least 214- 
3 miles in diameter, with oxidized mineralization to 300 feet depth, then sulfides. In 1968, $100,000 worth 
of sampling, bulldozer trenching, and detailed magnetic radiometric and geochemical surveys were done. 
On February 2, 1969, an intensive $450,000 drilling and technical survey program was started, drilling with 
highly mobile “Con-Cor” center-sampling rotary equipment under an agreement with Big Indian Drilling 
Company of Calgary. Up to March 31, 1969, a total of 88 holes totalling 9,354 feet, nearly all 100-feet deep, 
had been drilled in a rapid and widespread short-hole program designed to test many targets. Significant 
mineralization and favourable indications have been found in many holes but due to deep leaching it will 
be necessary to drill deeper to define possible ore bodies. Within two or three months deeper drilling of 
the most favourable areas should commence: 


Financing 


Financing of the Atlas projects has been assured by an agreement with Dynasty Explorations Limited 
pursuant to which Dynasty increases its shareholdings by purchase of 600,000 shares of Atlas treasury 
stock to bring its total holdings up to about 1,200,000 shares or about 25% of outstanding stock. Atlas 
and Dynasty will jointly develop new projects, such as the Tintina project, in which Dynasty will have 
60% interest and Atlas 40%. Both companies have agreed to give each other the right of first refusal 
to participate in their existing projects. The present requirements are being financed by treasury issue 
of 200,000 shares of Dynasty and the proceeds will be used in part for purchase of 600,000 shares of 
Atlas to provide funds for Atlas projects, and in part to finance Dynasty’s share of new projects. Atlas 
also holds 183,100 shares of Dynasty valued at about $15.00 per share at March 31, 1969. 


With participation in four major mineral exploration projects, continuing oil and gas exploration, de- 
velopment of natural gas reserves, copper and oil production, and a firm relationship with Dynasty Explora- 
tions Limited, 1969 promises to be an exciting year for Atlas. 


We wish to thank all shareholders, staff, officers, directors, associates, joint venture partners and the many 
others who have contributed toward the progress and success of Atlas and who will continue to devote 
efforts to its future. 


Respectfully submitted on behalf of the Board of Directors, 


a 


Aaro E. Aho 


President. 


ATLAS EXPLORATIONS LIMITED (N.P.L.) 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SE 


1968 1967 
ASSETS $ $ 


CURRENT ASSETS 
| OT): Menem Pee Meme Minere Ue SRY SIRE DRE ot thy SUR EME ERTS Sn laa sae ey Wear cht 2,905 


Marketable securities — at cost 
(183,100 shares of Dynasty Explorations Limited — quoted value 


$2,618,000) 9 (mole: 6): cect pct Se OR oe cae eal ee ee 1,329,463 
Accounts  recelyable=“suicry, =e ee ne er tae alg ele dow, 81,449 
Receivable: from: Jointj Venture partners) 22nd aie cae eee 367,789 
Government grant receivable (7002 10) 5s. a grt cee ae eee 44,863 
Concentrate settlements receivable — at estimated net realizable value ........ 107,221 
Concentrate inventories — at estimated net realizable value ......................... 24,947 
Mine: materials; and) supplies —- at cost! 2. fe ite gee eee 120,152 

2,078,789 
INVESTMENTS — at cost (quoted value $144,153) (note 1) -.....00...0t. 142,402 
PARTICIPATION IN MINING JOINT VENTURES (notes 1 and 3) .........s.... LOL 7 Ul 
MINERAL PROPERTIES AND RELATED COSTS (notes Tand 4) 2-5... 4,049,325 
FIXED: ASSETS. (motes) trcceced aileis Bee Re ght ee aes oe ae Deke cee 476,573 
ORGANIZATION: COSTS oer ee eccsrecn ees teeta eee ee re oe ne ee 6,967 

7,765,767 


SIGNED ON BEHALF OF THE BOARD 


Director 


Director 


AT DECEMBER 31, 1968 


LIABILITIES 
CURRENT LIABILITIES 
Rares ACCS 10010 )O,)ie dk oa ee ee ee Soe EA eee ee Es 
meeounic Dayable:and accrued: liabilities: 22.2. .0so25.c.22 a ocecedecececesncesntetn nse ntbecnaten 
NRTA LON MOLE) 6. ic de tessa atertoeh 1 oc uc Scar th aso is us tes shen eta: 
Advances on concentrate settlements receivable 
Me CCI ALC INVETILOTICS: (SECURE) 25.025 sa cce cao coe anc odes can iousaccccaiabovecemsgaammne 
STL OE RIPT ST TN SAS 3 gOT eu TE eR Seo UA 20 et, na cee Re EE OD aac EET 
ETO DYNASTY EXPLORATIONS LIMITED (note 70) .....-.22...-----000-0--0+ 
EXCHANGE ADJUSTMENT ARISING ON CONSOLIDATION OF 
/ SUBSIDIARY COMPANY HAVING A FOREIGN DIVISION 00.2.2: 
MINORITY INTEREST IN NET ASSETS OF CONSOLIDATED 
Ce SES OCOD SFIS LU OSS PRE RIES GRE TA iN io ee ese oo ah eee 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 7) 
Authorized — 
10,000,000 shares of the par value of 50c each 
Issued and fully paid — 
eras D111 90 525,00, GOO)” SIATCS een detail sio once dan neu ceo horen es atone 


Peers POLED (SURPLUS (nofe Fo) aslen seth ake deal. 
Pree rc FORE ISSUED (notet7e).2. we ele eee ee 


URSA COL ODT S MA Si 0 BS SPs OY ee Bee ee Eee eo ae a Ce Ue Yea a ee 


1968 


818,351 
236,264 
356,561 


1,411,176 


6,916 


30,000 


1,448,092 


2,123,264 
5,038,664 
100,000 


7,261,928 


944,253 


6,317,675 
7,765,767 
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ATLAS EXPLORATIONS LIMITED (N.P.L.) 
AND SUBSIDIARY COMPANIES 


Statement of Consolidated Deficit for the Year Ended December 31, 1968 


1968 
$ 

DEFICIT (EARNED SURPLUS) — beginning of year ........--:::-cce:sccescceeeeeeesoeeeees 270,582 
CHANGES DURING YEAR 

Costs relating to mineral properties abandoned ..................-.-.--.. NR NEL Wan a8 100,479 

Lossi(gain) on salé’of fixed assets tinge. ccs ee ee 1,677 

Loss;(gain) on disposal ‘of anvestmen ts: 2...2s:c)5:4 eee eae ae eee 385,018 

Loss from operatrons: s2: 5A eA Ee eee eee 186,497 

‘Potal changes "during the year a5. ee ee ee ee 673,671 
|B OH SH G7 ORCS S06 May Maar och 8 Oe ty) MEE a Bye oie IR AS eet te ol 944255 
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ATLAS 


EXPLORATIONS LIMITED (N.P.L.) 


AND SUBSIDIARY COMPANIES 


Statement of Consolidated Loss for the Year Ended December 31, 1968 


MINING 
REVENUE FROM CONCENTRATES PRODUCED ..........-......-..----.--- 892,072 
em reCaMent, aNd MarTKeLiiy COSES oo) ole ea eet 124,029 
768,043 
EXPENDITURES 
Co VSAN EET OS ISD al Ra Ce A apes. ape eee PS nn ee 602,090 
erm CHIOSS 5:0 eater .c mae aes Sek eh Raed eaten dna Oa ee ee esl 64,630 666,720 
Sete em EEN Gos SLIGO INE Bice Atal s Sew. ale ss poet can ee bo ee A eee tee 101,323 
OTHER EXPENSES 
113i BYES. EPA SY 1 inc Ae tesa EP a eR ee i ot Recs Pe en eee 169,108 
EEBOLIZALLON OL, Pre PYOCUCHION ‘COSUS x sited tateeenncanlaes hen stnecedccadcceennn pantie exe 134,390 303,498 
i 202,175 
PROVISION FOR’GHILEAN INCOME TAKES 202000 5,616 
PoOsorinO iM GCHILEAN OPERATION (2.2.2 ose els 
OIL 
REVENUE FROM CRUDE: OIMSALES 45.5. ope Sn eee 55,829 
EXPENDITURES 
SORT ACIING COSUS sites. opts ac cat ne co si aceke = see meey Sten tat REN es Whe aR a ea rai Riya 
OPER AGING INGOME. |... 200 aie nae et ri eee oh eens a ee 30,305 
AMOFIzZaALION OF PTEPLOCUICLION, \COStSy AE a certee een ners ease sacar nore tasten 9,011 
NESE ROE Tr ROM) OP OPERATION (3.ct ce eens elec ees 


Pe Sree) ean PY EAR (note 4 0) skies abi aon ee a ee 


207,791 


21,294 


186,497 


ATLAS EXPLORATIONS LIMITED (N.P.L.) 
AND SUBSIDIARY COMPANIES 


Statement of Consolidated Source and Use of Working Capital 
for the Year Ended December 31, 1968 


1968 
SOURCE $ 
From Operations: 
Loss: fox! the? year cp ih ccc) 28 cdo e ie eet aero es ee (186,497) 
Deduct: Charges not requiring an outlay of working capital — 
Deprectacior 22.201. esa ck sees ce ee sae ee eee 169,108 
Amortization ‘of preproduction \COStS (eccc5 sepa 143,401 
126,012 
Issuéiof Gapital’ Stock (note: 7a) <1: ere erences ee SN See ee 1,443,644 
Received ‘on shares to ‘be! issued} (rote 76) aa areal eer 100,000 
| Boo Harts een Me Be ER HIT ne NEN SSC ROWER INIA Srna y Be Wy Seer Pes enon mens asere One 
Disposal of investments, ook ee cee ec a ee 16,634 
1,686,290 
USE 
On Mineral Properties — 
Oil And, gas EX PlOKAChON cc. ce ces eee a ce ee eee 760,294 
Mining, exploration and preproduction, sivas .ccate eee eh tee rere 73,613 
Administration allocated” tomapOvers 2 = cr ny ee ee eee 126,141 
960,048 
Deduct: Depreciation not réquiring an outlay of working capital .............. 35,132 
924,916 
On Joint Ventures — 
Mining: exploration: t.4 Ain. sic et eee te eee 623,098 
Administration ‘allocated to tabove 227 yee eee 69,796 
692,894 
Deduct: Received from Joint Venture partners ..................-.-- 467,789 225,105 
TENWES CA CNS 2 ou2 5a kA Sinaanne sb acetate eee in ee oe eee aR 92,247 
Fixedi assets —— ‘nets, <i 24.20 9 ete on eee ee rere eee Oe eee ark 63,073 
Long-term debt, retinement:(20lei 70): Armaan eee oe ee ere ee 500,000 
Purchase of major portion of minority interest in subsidiary company ........ 
Exchange adjustment arising on consolidation of subsidiary company 
having a fereign  Civision tel ee Nee ro eee terra te ee 1,812 
1,807,153 
INGREASE (DECREASE) IN WORKING CAPITAL 2.72.56 (120,863) 
WORKING CAPITAL (DEFICIENCY) — BEGINNING OF YEAR ................ 788,476 
WOR RING CAPITAL END (ORS BA Beco 5. tte cee eee eee 667,613 
REPRESEN TED: BY: 
COUrPesit ASSO Stace AI spe ae it tanec ye cca ea an 2,078,789 
desse OGurrent.: L:tabilitvesmaeeae see ca a SA ee eet Ae eee ee ee 1,411,176 
Working Capital |... 2k eae eee eee Ronee: SENS ere AP Mi eee Ee Ug 667,613 
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ATLAS EXPLORATIONS LIMITED (N.P.L.) 
AND SUBSIDIARY COMPANIES 


Notes to Consolidated Financial Statements for the Year Ended December 31, 1968 


1. VALUES 


The amounts shown for investments, participation in mining joint ventures and mineral properties and 
related costs represent costs to date and are not intended to reflect present or future values. 


2. PRINCIPLES OF CONSOLIDATION 


(a) The consolidated financial statements include the accounts of all subsidiary companies, namely: 
Atlas Copper Company Ltd. (N.P.L.) 
Atlas Explorations (Australia) Limited 
Atlas Oil and Gas Limited 
Cima Mines Limited 
Mt. Hundere Mines Limited (N.P.L.) 


-(b) Foreign currencies have been converted at the following rates of exchange: 
(1) current assets and current liabilities —at rates as at December 31, 1968. 
(i1) fixed assets — at rates at dates of acquisition or construction. 


(ili) revenue, operating costs and mineral property costs — at average rates for the year except for depre- 
ciation and amortization which are converted at the rates effective on the dates on which the 


expenditures on the related assets were made. 


(c) The difference between the cost of shares of the subsidiary companies and their net book values at the 
dates that control was acquired has been allocated to those assets to which the excess relates. 


3. PARTICIPATION IN MINING JOINT VENTURES Equity Ne Of re 
(a) Yukon 
(i) Empress Mines Ltd. (N.P.L.) 
Shares — at cost (without quoted market value) .............. 43% 412,250 35,000 
Advances without interest or fixed repayment terms. 
These advances are convertible, at the option of the 
company, into shares of Empress Mines at a rate to be 
Pa TSEC g 114 4 11 6 RAM Mr er hy Se RIE lates OLN te 17 i EU es 12,500 
47,500 
Ug Md hed Te CY EES Ss 4650105 117 2 eager | iol ease Renate SO 50% 830,588 
Katt) FESS 7 EX DOM CILUTES | okt ete ee eh age ee ear saciid 50% 81,556 
959,644 
(b) Chile 
Sierras (s0rdar— expend seuresy 4 at Oe ee ee 50% 52,067 


Cima Mines Limited, a wholly-owned subsidiary, has agreed to 
invest U.S. $100,000 for a 50% interest in the Sierra Gorda 
project and has agreed to loan up to U.S. $150,000 for the 
exploration of the Sierra Gorda properties. The joint venture 
partners have agreed to invest and to loan the same amounts. 
The loans shall be repaid out of production from any orebody 
which may be developed. 


1,011,711 


ATLAS EXPLORATIONS LIMITED (N.P.L.) 
AND SUBSIDIARY COMPANIES 


4. MINERAL PROPERTIES AND RELATED COSTS 


(a) Mineral properties and related costs are classified as follows: 


Preproduction: Costs 
$ 
Gost, Of “properties joes eek he ee ee oe ee 399,386 
BR pPendatures, ooo. oko da ese eet ag ee hater Oe a ee 1,522,989 
Lees 5.4 (ATNOVUAZAGLO MN pect h Bo oe ae ta ae ae Eee ee Dian ee 143,401 1,379,588 
1,778,974 
Exploration: _ q 
Cost of properties oA Oe eo 61h pao pale een dh tase ieee 524,087 
Expendittires rack sce ese Sasa saat Ree ere ieee 1,746,264 2,270,351 
4,049,325 


(b) During the year production commenced on certain of the company’s properties and the company has 
established a policy for amortization of preproduction expenditures whereby they will be charged to 
earnings during the anticipated life of the related properties. 


5. FIXED ASSETS 
(a) Plant, equipment, land, buildings and related accumulated depreciation are classified as follows: 


1968 1967 
Cost Accumulated Net Net 
Depreciation 
$ ‘$ $ 
Chilean plant: and ‘equipment 22.2.0 eee 836,974 407,260 429,714 
Canadian buildings and equipment ...................--.-- 118,627 79,768 38,859 
955,601 487,028 468,573 
| 06 Wace rete ere pee nas ee en EA Se eb 8,000 8,000 
963,601 487,028 476,573 


(b) During the year the company reduced the rate of depreciation of the Chilean plant and equipment to 
20% per annum, resulting in a decrease in depreciation charged as a preproduction expenditure in 
prior years of $173,367. 


6. SECURITY FOR BANK ADVANCES AND LOAN PAYABLE 


As security for the bank advances and loan payable the company has pledged a portion of its marketable 
securities. 
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ATLAS EXPLORATIONS LIMITED (N.P.L.) 
AND SUBSIDIARY COMPANIES 


ia CAPITAL STOCK 
(a) As at December 31, 1968 the company has issued the following shares of its capital stock: 


Premium 
Number Par value (discount) Gross 
of Shares $ $ $ 
Balance: — beginning Of; year Y5. Gers sent 3,675,366 1,837,683 3,770,739 5,608,422 
Issued during year: 
Ora C.as lg eet. ie) nnn ores, ne Ae Ye 537,829 268,915 1,174,729 1,443,644 
For minority interest in a subsidiary ................ 33,302 16,666 93,196 109,862 
Plance—- CNW POE aV OAaly cgehe wee eee ee 4,246,527 2,123,264 5,038,664 7,161,928 


(b) The shares issued for cash include 200,000 shares issued to Dynasty Explorations Limited to retire an 
agreement payable of $500,000 with accrued interest of $66,776 which includes $37,500 for the year ended 
December 31, 1968. 


(c) Contributed surplus arose from premium (net of discount) received on sale of shares shown in para- 
graph (a) above. 


(d) The company has reserved 141,500 shares for an employees stock option plan. Under this plan, options 
on 37,000 of these shares have been granted at prices ranging from $2.125 to $2.76 per share expiring at 
various dates to 1973 and are outstanding at December 31, 1968. 

In addition, stock options are outstanding to an ex-officer of Silver Titan Mines Limited (N.P.L.) as a 
result of the acquisition of the net assets and undertakings of that company and to officers of Atlas to 
purchase a maximum of 21,989 shares at a price of $2.00 each, expiring in 1973. 


(e) Under the terms of the Sheldon Joint Venture agreement, provided certain conditions are met, the com- 
pany must issue 34,843 shares of its capital stock during 1969 to its joint venture partner in consideration 
for $100,000 advanced by said partner during 1968. 


8. LONG TERM LEASE 


The company has entered into a 10 year lease for office premises for a total cost of $690,000 from October 1, 
1969 to October 1, 1979. 


9. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


During the year no directors fees were paid. Remuneration paid to directors or consulting companies control- 
led by them, for services as officers of the company and to other senior officers of the company amounted to 
$91,738. 


10. NORTHERN MINERAL EXPLORATION ASSISTANCE REGULATIONS GRANT 


At December 31, 1968, $210,823 has been received and a balance of $44,863 has been recorded as receivable. 
The Regulations provide that ifthe property for which the grant was received should come into production, 
the grants received will become a loan subject to repayment, with interest, over a period of ten years from 
the date said production commences. 


1] 
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